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[bookmark: _gq11zc6apdk2]The Program
The Federal Scholarship Tax Credit (FSTC) is a federal program that allows taxpayers to receive a dollar-for-dollar federal tax credit for contributions to nonprofits that provide education scholarships. These scholarships can support a range of educational expenses, including private school tuition, tutoring, special education services, transportation, and out-of-school-time programs. More information can be found in this flyer.
Key features:
· Taxpayers may receive a federal income tax credit of up to $1,700 for contributions to Scholarship Granting Organizations (SGOs).
· The Governor must opt in for families in their state to benefit from the program.
· Scholarships are distributed by SGOs to K–12 students from families earning up to 300% of the area median income (approximately 90% of Massachusetts families). Individual SGOs may set additional eligibility requirements or income limits.
[bookmark: _pmf41jv5or97]How It Works
· Taxpayers contribute to approved SGOs.
· In return, they receive a dollar-for-dollar federal tax credit of up to $1,700.
· Scholarships may be used for:
· Tuition
· Tutoring
· Special education services
· Books and educational technology
· Transportation
· Out-of-school-time or enrichment programs
· The U.S. Treasury is finalizing regulations; implementation begins January 2027.
[bookmark: _3jcxal4967a2]Why It Matters for Massachusetts
· The Governor of the Commonwealth must opt into the program in order for Massachusetts students to receive scholarships. 
· If the Governor does not opt in, residents may still participate, but their contributions would fund scholarships in other states such as New Hampshire or Florida.
· Participation does not alter Massachusetts’ public school funding formula and does not reduce state funding for public schools. The program leverages taxpayer-directed federal tax allocations rather than state appropriations.
· Scholarships may be used for students in both public and nonpublic settings for a broad range of educational services, including tutoring, special education supports, transportation, and supplemental services.
· Massachusetts is consistently classified as a federal “donor state” - we send more to Washington than we get back. This is a chance to bring some of that money home.
· For Massachusetts residents who strongly oppose the Trump administration, it’s important to recognize opting in recaptures federal tax incentives for our own children. Opting out means Massachusetts students lose.
· If only 100,000 Massachusetts residents participate at the $1,700 maximum, the program could generate approximately $170 million annually in education support.
[bookmark: _a322ogq0fhks]FAQ
What is the Federal Scholarship Tax Credit?
The Federal Scholarship Tax Credit allows taxpayers to receive a dollar-for-dollar federal tax credit for donations made to approved nonprofit Scholarship Granting Organizations (SGOs). These organizations use the funds to provide scholarships and educational support for K–12 students, including tutoring, after-school programs, and tuition assistance.

How does the tax credit work?
The process is straightforward:
· A taxpayer donates to an approved Scholarship Granting Organization (SGO).
· The taxpayer receives a 100% federal tax credit (up to $1,700 per year) when filing taxes.
· The SGO distributes the funds as scholarships to eligible students.

Who can receive scholarships?
Eligibility is determined through SGOs approved by participating states. At minimum, families must earn up to 300% of area median income, which includes about 90% of Massachusetts families. The program supports students across the education ecosystem, including public, charter and private school students. 

Scholarship funds may support tutoring, after-school programs, summer learning, transportation, technology, special education services, or tuition assistance.

Why must Massachusetts opt in?
States must authorize scholarship organizations to operate and distribute scholarships to students. If Massachusetts doesn’t opt in, residents can still donate and receive the tax credit but scholarship funds would go to students in other participating states instead. Opting in ensures that donations made by Massachusetts residents benefit students in Massachusetts.

How could this impact Massachusetts students and families?
If Massachusetts chooses to opt into the program, it could unlock hundreds of millions of dollars in scholarship support annually through taxpayer-directed contributions. These funds could help expand access to tutoring, after-school programming, and scholarships for families 
seeking additional educational opportunities.

Does this take funding away from public schools?
No. The program is funded through individual tax-payer contributions.

Does this increase government spending?
No. The program is funded through private donations from taxpayers, not direct government spending. Donors choose to direct a portion of their tax liability toward scholarships that support students and educational programs.

When would the program begin?
Implementation is expected January 1, 2027. Taxpayers can claim credits on 2027 taxes, filed in April 2028.

How much can donors contribute?
Taxpayers may donate up to $1,700 per year and receive a federal tax credit for the same amount.This means donors can support students without increasing their overall tax burden.

How can schools and communities help ensure the program benefits students in their state?
Schools, nonprofits, and families can play an important role by:
· Educating their communities about the program
· Writing letters to policymakers
· Mobilizing parents and alumni to advocate for participation
· Identifying community leaders who can support the effort
Early engagement helps ensure that local students benefit from the opportunity when the program launches.
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